OFFICE OF THE CGDA. ULAN BATAR ROAD, PALAM, DELHI CANTT.-10
IFA Section

No. IFA/S0/Vol. 11 Dated: 3™ Feb.11

o
All PCsDA / CsDA / Pr.IFA / IFAs

Subject: Classification of Expendifure.

A copy of Govt. Of India, Ministry of Defence (Finance Division) letter No. 2(2)
BI/Z008 dated 13.01.11 in supersession of their ecarlicr letters bearing No. PC-
{1 VBud.l/2007 dated 25.09.07, 21.10.08 and 23.11.09. on the above subject. forwarded

herewith. for information and compliance.

{Encls: as stated) i
: M
mﬁir Singh)—

Sr.Aceounts Officer
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No.2(2) B.1p2008
Government of Indig
Ministry of Defence
Einance Division
Mew Dethi 110 G111

pated 13" January, 2011

[

The Chiaf of the Army Staff
The Chief of the Naval Staff
The Chief of the Air StafT
ZISE

Subiect: Classification of axpenditure

In supersession of eatlier orders on the subject issued vide no. PG
11(1)/Bud.1/2007 dated 25.09.2007, 21.10.2008 & 23.11.2009, meﬂjggs
of items which are considerad to be basically capital in nature but expenditure in
respect of which was being Booked o revenue heads have been identified afrash
2nd It has been decided that expenditure i respect of these items shall be
haoked to the identified capital heads, subject to cost life criteria being met in

individual cases, These items are listed in Appendices Ao D to this letter.

2 In so far as motor vehicles are concerned it has been decided to dispense

with the cost-life criterion and therefore expenditure on procurement of vehicles

of all types irrespective of cost =nd life shall also be met from the capital nead.

3 It has been decided that procedure as laid down in Defence Procurement

Manual 26009, and further amendments thereto, will be followed for procurement

of the identified items and the CFAS for sanchioning such procurements will be

determinad as per the extant delegafian gf financial powers for revenus

orocurement. However, off-sets shall not be applicable in respect of purchases
unider these orders. X

. The provisions of this letter are {0 be read in conjunction with other
related orders on classification of expenditure bDetween Beyvenue and Capital
issued from time to time.

)

A

1



5. Separate catecory codes Ly moniter sxpenditure on Capital proclrement wncer

thres streams, e, by Capital Acquisition Wing; under the delegeted powers
+F the VCOAS, VCNS, DCAS & CISC and under the provisions of the aforesaic
armaes of 2007, 2006 & 2009, have already been allocatad by the CGDA | The
Sarvice HQs and HQ IDS should therefore indicate the category codes alongwitn
the booking/expenditurs heads In the contracts/Supply Orders. These (zlegary

rodes are = tollows —

ProcurementAgency | Category Code
_Capital Acquisition Wing PR .
| VCOAS, VCNS, DEAS&CISC 103 -

Other CFAs, in accordance with the I 5
| provisions of this fette

&. Capital ltems that were earlier beipg purchased from the capital Dudget
fallowing the capital procurement procedure cannot be purchased under the
nrovisions of this government letter. Such jtems would continue t be puichased
from the capital budget as per the procedure |sid down in the DPP, a5
nithertofore. Civil warks that are required to be carried out as per the Defence
Works Procedure are also no covered by the provisions of this [ettar.

The provisions of this letter would be reviewed after two years or earlier i
P A
zonsiderad NEcessany. /o

(Richa Misra)
Director(Finance/Budget)

apvi g

DGIACG), AS(M), AS(A), AS(DP), AS & FA(Aca)

All Joint Secretaries in the Ministry of Defence

Al Addl FAs &35 i the Ministry of Defence(Finance)
Al FMs

1S(Budget) Ministry of Finance
DGADS
FDA( AF & N
T GDA- far circulation.
0 to Deferice Secretary
PPS o Secretary Defence Finance
£ i Secretary (Defence Production)
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CLASSIFICATION OF EXPENDITURE: CAPITAL EXPENDITURE

EOLLOWING REVENUE FROCEDURE
ARMY

Moo | which sxpenditure is being presently booked underwhich

7 | Procurement / Reclacement ef Engmesr BlantEquipment/ Mult *

Erocuremant Repacement of vericles) Cranes/ buses, raiers
| incluaing Specialisi Venigies
| [ Niimor Heao 118€]

S Nomenclature of items and the Revenue Minor Head under | Miner Head of

| capital outlay
! underwhich to be

Litiliy Machinery and =phancing ther capabilityl Uity &Y

Overhaul | Upgradation including repair
| [ Mingr Head 110E}

ProcurementiReplacement af equipment/ azsemofies!  sub
| 3ssemplies associated connected with operation of Aerial
: \ehicles (both manned of unmanned) alongwith paylo ads
| { Mincr Head 110m)
|

e

| equipment, SECURLy SYSIEMS, exchanges, power planis, net Work
| related  software, cables of all type & cther associated

| gguipment and erhancing their capability utilizy. by Lpgradation

s including reparand orovision of SBrvices

FrocurementReplacement and instaliation of communication |

| booked

| { Minor Head 800} 1_ NN
&\

~ T Eacuremeni | Replacement of armament/launciers

| squipment ard Enhancng their capabiliyiptiity by Gyerhant |
| Upgradation/ Repair
| (Minor Head  110C)

= T Repiacement of assembiies including tank guns for enhancing
) ;I,_,I_i:.t'lr'_;ang?q@l_hdmorHegd 116G

2ise T

Overhaul ¢ upgradation including repaic of Aenal vehicles |

| fmanped | urimannied) aionawith payloaos for grhancng thei
capabiiity! utiiity
(Minor Head 110F)

2 | Procurement/Regiacement of Crafs/Boats/Out Boat Maotors far |

inland Water Transport and enfancing their capability | Uity Dy

= | Procurement Replacement of simulators! trainer squipment anc
| ennancing  their capabilibyiutility BY Cuernaull  Upgradation
IRGhEiRG Fepalt
MinepBesdilee;, - -

‘3 | Upgradaiien inchuding repair | modermization af faciies: 2t

workshops for ephancing their capabifity/utiiity

. Overnaul/ Upgradation incluging repair (Minor Head 1108) |

‘Miner Heao As apglicable from case [o case) .

TErocursmery Repiacement of electromic and ppin-=lEgonic
survallance devicss, 3CCESS sortrol and secufity relatEd
sysieris! saupment and enhancing their capaduiny eiilivy oy
Overhavl ¢ Upgragation inctuding repai iMinor Fead As

. agplicakle from ¢ase (o Gase) E :
Frocurementd Raglacement of WMuzzie Velacity Badar Muzzeis
RVE=TEo i ba ik telke | o= e

Mimo- Heag 125

%]

e




Navy
57 Nomenclature of items and tne Minor Head under | Minor Head of
Ne. which presentiy expenditure being booked | Capital Qutlay |
| under which to |
¥ | be booked
\ | Repair and Refits of Ships meant for enhancing ihe 204(d)
| | capability |
|| (Minor Head 106 'A) pr
gz Tl  Repair and Refits of Submarnes meant for enhancing 264(e) |
fhe capability
e, wacr_ﬂeaﬂ 108’8 : Wl
2 | Repair and Refits of Aircrafts meant for enhancing the | 101
+ capanbility '
b | (Minor Head 106 ‘C) MiEsretionr. el
4 " Brocurement/Replacement /Repair/Refit of Naval 2040

" Stores- Boats and Yard Crafts, Repair and Refi of |

| Boats and yard Crafi for enhancing the capability

| {Minor Head 110(a)) 3
& Repiaﬂemer*i of WT Equlpment Communication and 103

| Eloctronic  Warfare, Radars and  Associated |
Equipments, Electrical Eqguipment Hydragraphic

| equipment, Diving Equipment, Metrology Equipmient, |
| Aviation/Armament Equipment, IT Infrastructure anr:1|

| other Machinery & Equipment resulting in upgradation |

' or enhancement of capabilities
| (Minor Head 110) . s el
Procurement/ Repiacement of Mechanical Transport | 102
| Vehicles such as — Heawy and Medium Vehicles, I

! Specialist and Aviation Vehicles, Dockyard Wehicles

| (Minor Head 110()) ) ’
Security Equipments ar rd sysiems . gfle=:

| ( Minor Head 110(a)) -

(5 1




Air Force
5. Nomenclaturs of items in respect of which " Capital Minor
Mo, | expenditure is presently being booked under Revenue Heads |
b Minor Head 110 & 800 st
MINOR HEAD-110
\ahicles including specialist Medical vehicles! Air:'-rafi| 152
i Specialist Vehicies/ Airfield Suppart Wehigles | -
| 2. | Upgradation [ Mademization of | facilities at BRDs | L
3 | Medfication of Qld engines to bring up to standard of new | | 101
| | engings - . | —
4| Solid State Fiignt Data Recorder {SSFOR) 103
5 | Ground Power Unit (GPU) 1 103
B | Servicing Alr Conditioning Trolley. | 103 i
7 | Universal Hydrolic Servicing Tralley % | e sa ]
5 | Procurement of Drive Generator and- imstaliation kit for JAF | 103
| Alrcrafts - LK i
3 | Procurement of Flash Card reader | 103 ]
|10 | Procurement of critical aggregates | W L
1 Replacement of UAV along with payloads 101,103 |
|12 | Test Equipment GBE/GHE/(Tools i , 101,103 !
13 Technical life extensionfoverhaul (ROH)/re-equipment of 101
| Awrcrafiandsystems.. . L
14 | Procuremeant/Repiacement of Aero engines on expiry of 1
| ioial technical life = . . |
12 | ch.ta Mat Data Dissemination System (DMDD System) | 03 ]
15| Additional Sites for IMMOLS ' l |
17 | Network Station | 103
[ 8 | Proeurament of booster and Accessaries of VUHRFT set | 103
o up-322 for Air Defence Radar Lnits - 2 £y "
12| Procursment of WVIUHF RT set for OBA-AK System i L e
| 0. | Precursment! Upgradamnf Fefurbisnment! Repiacemer: =R TED
Modification of existing aircraft, aerbengines, wWeapof |
Lee i systems and related equipments A
21 Brocurement Refurbishment! Upgradation/ Repl acemant 16 5
| _ of missiles/rackets and related test equipments Al
22 | DRE/Neon — Recurring cast, Capital Expenditure Project 1073 1
| cosi for Sefling up or creation of Facilites or infrastructurs 138
23 | Automation of Costing in IAF 103 2]
24 | Proctrement of Micrelight AT 101
55 | Modernisation of ATCs, Hangers. Runways workshops | 103
| and communication facilties. _ N
= Mincr Head-800 |
28 Specialist Adventure equipment and accessories ' 107 103 _
27 Talephone  exchanges/Bulk  Encryphion linit  far T
communicationfinterconnecting eguipment  for  vanous
| lotations of Alr Foree including wireless and UG cabias | ]
~ Minor Head-110 & 800
28 Procurement of rotables, Test eguioments, machinery £ 1B 183

| related equipment. DG Sers & UPS

scuipment of all kinds inciuding medical and seourity




Joint Staft

51 Nomenclature of items and the Revenue Minor Head | Relevant Head o

Mo, urder which presently expenditure was being booked Capital Outlay

i under which to be
booked

Minor Head 11 2-Joint Staff

Earh Movers (JCB) & Tippers b5 __ | Minor  Head-104(2)
Mini Bus | Heavy and Medium
Bus Long Chasis . | Veficles
| Water Browsers : s 5
| Ambulance =5
| Cranes-All types

Traclars, 'I}ozms DFﬁfetL

) 1 I I
ecnf oo |~ | oy r_nlnlr_uim oy

EX?-'E‘.‘I"IGI!LII’E on creation of assels like Tele Exchangs. |
______ Nelwark Systems and Terminal Equpts =1
_1a H¢rdwarﬂ of Wireless Commurication x

12 bﬂg'&datu:un of Display System
| Crypto SystemsiDevices/Algoritnin Package

| Access Caniral Securly System S

T
Lo

14

15 | Data Fusion Gentre Minar Head 104(3 )
- - ' " i o Ty

18| Archrivals and Retrieval Syster P | ether Equpts

C:rnfemnf:& System e |

1

158 | Auto Read: Swe&;:rmg Machine . |
12, | Brocurement of Marire Stores (Boats, yard Gran rloa.urg
= Jett;; ]

20: | Group Special Makile (GSM){Code Division Mumplp :
Access (CDMA) menitering system g |

21 | Microwave (MW)/ Wireless Microwave Access (Wi
max)\Wireless Fidelity (Wi-fi} Interception systems and
sub-sysiams

2 Signal Analysis and Deceding Systems

3 Time Givision Muoltiplexing (TDMY Time Divisian Mu[trp.a
Access (TOMAY Frequeney Time Division Multiple Access
(FTEMA), Digital Video Brosdcasi Return Channgl
Satellite Communication (DVB RCS )Monitaring systems

_ | and sub systermis =y

24| Internet Monitoring systems 1

25 Wery Small Aperiure Terminal Vaice (VEAT) Data Link

systems |

Pedtind

Broadband Glabal Area Natwark (B-Gan) Enterc'eptior*'i
Systems |

37 | ATF Refusller | Minar Head 104(2)

Fud
(o]

| Lorry 10 Ton Code Head S51/42-

25 | Trailer (All types) | Heavy Venhicles
Specialized Madical \ahicles! Alrcraft Specialist Vehicles/
Airfisld Suppert Vehicles

31 | Expenditure on Bulk Epcryption Unit for communication/ | Minor  Head 104(3)
| Imerconnaciing  eguipment including wireless: and UG | Code Head S51/43.
Cables Dither Ezupments

32 | Radio Trunk Systems L (s
3

S | Celluiar Switshing Systems
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TEEAVHFUREMWIMIG Metrie Radio inclucing Antennal

Tewsrsi Masts, Intercepting systems and Sub Sysiems.

Procurement of Flash Card Eeader

Lok | s

(T | e

Signai ntelligenca Ga'hermg mardware incluging "'»\J-CIDGI'T | I‘u"'il‘n“r Head 134'_:'_3_:

Sys

Cad
I

Signat inteligerice Management Software anc Hardware |
- I
Toals

(S

| Metwark Wl nerc.bmy analysis tools

o
Lo § Cio

| Cyber Forensic toois

=5 _.-:f_" aniziatizd|

“Software and Hardware for signal Intelligence capability |

| sahancemen: [Language transiation and word spotting |

il ".'.' .:*c'|

| Procurement ! Upgradation of Sommunication Bandwidia |

| Manager Devices o

CFEC intercaption and menitoring sys (Infrusive and fNon |

il |’1t| uSI".-'E}

Test qupmén't éSHEIGHtI Toals

—»--
|
e S
S ey

Lighiening prof fection ¢ systems and sub systems

Software Licenses

&5

1

Ty
e o) e

fur

& U::Hg'radanon of emstmg comther Hardware | Sciware

e e

iire Detection and conirol system

CETV System

L Wy

B

Replacement of /| Procurement | upgradation of Display
":VSIEHI

,:Grtdmt}n Mcrmtormg equipmeant

Vibraiicn Monitedng equiprment

Quality Conirol Equipment

Simulators of all types

(ol S et S

=]

| LAN equipment

Miner Head 104 {3) |
| Code Head 057/43- |
Gther Egupts [ 13

| Reverse Osmosis/ Desalination Plants

'. Specl:ah Auventure equ'lpmert anci acc&ssarues

onfen| ol enfonlnlon| e enlon

e e

|
]
|
i

Infrastructure for Estamish'ﬂen‘ communication n’!f"nltnrl":lg
statiors [ Towers, Shelters and Plaiforms ele. ;




