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[FA Circular No.16 of 2015.

No. [FA/133 Dated :- 11.08.2015

To

AW PTFAS /T E AS

Sub :- Amendments to Defence Procurement Procedure (DPP)-2013

A copy of MoD (Acquisition Wing) ID No. 1(6)/D(Acq)/13-Vol-II dated 05.08.15 on

the above subject has been uploaded on the Website of HQrs. Office (www.ceda.nic.in) for

your information and further necessary action.
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Sr.AO (IFA Wing)



offset proposals i conformity
with the offser guidelines. The
TOEC will be expected 1o
submir j1s report within 4-§
weeks of its constiiution.”

| months

- Ministry of Defence
e, [Acqu:sitmn Wing Secretariat]
i Subject: Amendment to Defence Procnrement Procedure (DPP} - 2013.
. The following existing paras of DPP-2013 are amended as indicated below:-
Nos.
Para 8..?, of “T/'ze'TOEC will scrutinize the | “The = TOEC wil scrutinize the
Appendix D to zec/zmaal offser  proposals | technical offset proposals (excluding
Chapter | (exchuding  proposals  for | proposals for Technology Acquisition
_Q&‘ (Page 49) Technology — Acquisition by | by DRDO as per Para 8.3) to ensure
/\S/ | DRDO as per para 8.3) 10| conformity with the offset guidelines.
i\g\ W em:wevconformztvazrh the offser | For this purpose, the vendor may be
P~ _k?FF/_ guidelines. For this purpose, the | advised to undertake changes to bring
AR <k w3 vendor may be advised 1o | his offset proposals in conformity with
P undertake changes 1o bring his | the offset guidelines. During TOEC,
g the vendor is expected to provide |

details pertaining to I0P wise work |
share, specific products and |
supporting  documents indicating

eligibility of IOPs in addition to

conformity with other clauses in the

offset guidelines. If the vendor is

unable to provide these details at the
time of the TOEC, the same may be

provided to DOMW either at the time

of seeking offset credits or one year

prior to discharge of offset obligations

through that IOP. If the vendor

submits the required documents at
the time of seeking offset credits,

DOMW will establish eligibility of IOP,

product and offset discharge avenue

along with other compliance issues

and if, found ireligible on any count,

penalty will be imposed by treating the

transactions as invalid. If the vendor
submits the required documents one
year prior to discharge of offset
obligations through a particular 10P,

the final decision regarding
admissibility of proposal shall be
intimated by DOMW within three
of receipt of complete
documents. If the proposal is found |
ineligible the vendor incurs the risk of
re-phasing with consequent
enhancement of 5% in obligations, in
case, the annual commitments change
due to such ineligibility. The TOEC
will be expected to submit its report
within 4-8 weeks of its constitution.”
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Para 8.11 of | “In exceptional cases, DOMW | “DOMW may recommend change in

a Appendix D to may recommend change in offset | offset
partner or offset com:
J Chapter 1 { parmer or offser component on | being convinced that the Ié]iz?;z oil;

(Page 50) z?eing convinced thet t}ze’ change | pecessary to enable the vendor to fulfil
| is mecessay to enable ‘{he offset obligations. Any change in
. venaor  to fulfil  offiet | JOP/offset component of a Tier-1 sub-

| obligations. Any change in|vendor will have to be forwarded to |
1OP/offset component of a Tier- | DOMW through the main/prime vendor ’
,{ sub-vendor will have 10 be | The overall value of offset obligationr;'
Jorwarded to DOMW 1hrough | shall, however, remain unchanged. Any
the main/prime vendor. The | change in the IOP and offset component
D‘t)efvafi‘ value of  offel | ghall be approved by the Secretary
| odligarions  shall.  however, | Defence Production).” i
| remain unchanged. Any change o
| in the IOP shall be approved by
the Secretary (Defence
Production). Any change in the
offset component will require
approval of the Raksha Mantri
based on the recommendations
, of the Defence Procurement
| Board (DPB)." 8
2

2. Thesec amendments shall come into effect immediately and shall also be applicable
to all offset contracts and ongoing procurement cases, irrespective of the applicable DPF,

3 All concerned authorities may kindly note for information and compliance.

(Prazgn Kumar)

Director {Acq)
Tel: 23792865
To
CISC VCOAS VCNS -~ «VCAS
All Joint Secretaries/Additional FAs /Finance Managers/Technical ‘Managers / DGWE /
ACAS(Plans) /ACNS(P&P)/Directors/Deputy Secretaries.

Copy for information to: PS to RM, PS tb RRM, SO to Defence Secretary, PPS to
Secretary(DP), SO to SA" to RM, PPS to FA(DS), PS to DG(Acq), PPS to AS(R), PPS to

AS(DP), FPS to FA(Acg) & AS, P\géA, Principal IFAs

DG{CG)

MoD ID No. 1(6)/D(Acq)/13-Vol.Il dated 05.08.2015
Copy also to: Director (NIC), Room No. 305-B, Sena Bhavan- with request to upload this
ID on MoD website immediately for information of all concerned under

intimaton to this Secretariat.



