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Financial Advice Circular No.-02 of 2015-16 dated 10.06.2015 is forwarded herewith for information and

guidance please.
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Financial Advice Circular No. 02 of 2015-16

Controller General of Defence Accounts
Uian Batar Road, Palam, Deihi Cantt - 110010
Ph No. 011 - 25665571, 25665572 , FAX No. 011- 25674779.
(IFA WING)

E-Mail : cgdanewdelhi@nic.in & cgdaifa@gmail.com

Dated: 10.06.2015

Subject:- Financial Advice Cases.

The financial advice cases as submitted by IFA COMCG(NW),
Gandhinagar, is circulated herewith for information and guidance.
1. Provision of Deficient Parking Space for OTM Accommodation at CG

Enclave OKHA :-
A proposal for provision of deficient Parking for OTM Accommodation at

ICGS Okha had been approved under Annual works programme 2014-15 at a rough
cost of Rs. 122.20 Lakhs. The proposal was submitted by the COMCG(NW)
Gandhinagar at a estimated cost of Rs. 1,09,71,400/-. On scrutininging the proposal it
was observed that escalation @ 5.5% per annum had been included in the AE amount
with physical completion of work 104 weeks from the date of release. '

As per Para 29 (g) of DWP 2007 and clarification issued by the CGDA
office, no escalation should be allowed when scheduled work is to bé corhpleted' within ;
two years. In the instant case time for physical completion of work wa’s shown as 104
week. Hence escalation @ 5.5% per annum was not admissible. The case was returned
with an advise that the AE amount is required to be revised. The case was re-smeitted

with revised AEs Part-l for an amount of 99.13 Lakh. As a result, saving of Rs. 10.58
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(Chitra Ramanuja)
AO, IFA Wing

Lakh was achieved.



