Controller General of Defence Accounts |
Ulan Batar Road, Palam, Delhi Cantt - 110010 i
Ph No. 011 - 25665571, 25665572 , FAX No. 011- 25674779.

(IFA WING)
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No. IFA/120/PBG/1/2020 Dated : 02.03.2021

Circular No. 09 of 2021

To
All PCsDA/PCA (FYs)/PIFAs/CsDA/CFAs(FYs)/IFAs

(Through CGDA Website/SIFA)

Sub: Delegation of Powers to AHQ for contract amendment on account of reduction of
PWBG from 5-10% to 3% - regarding.

Ref: HQrs IFA Wing Circulars No. 01 of 2021 dated 04.01.2021, 04 of 2021 dated
19.01.2021 and 05 of 2021 dated 29.01.2021.

ek e e 3 e ve ok ok deok e I ko

In continuation of HQrs Circulars cited under reference, a copy of Ministry of
Defence, Department of Defence (Acquisition Wing Secretariat), New Delhi Office
Order No. 4(4)/D(Acq)/20 dated 23.02.2021 on above subject is forwarded herewith for

kind information, guidance and necessary action please.
This issues with the approval of Jt. CGDA(Finance)

Encl: As above. C\’Q :
R
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(Richa Gupta)
Dy.CGDA (Fin)
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! Department|of Defence 7%/ 02 M |2 2"
4 / [Acquisition Wihg Secretariat]
b). 5,
™ / South Block, New Delhi~110011
/ ) Dated 23.02,2021
}} f’w'\) RDER
g\:g\uh Delegation of Powers to SHQ fof contract amendment on account of
\((ﬂ 5-10% to 3% -regarding,

e r nce at Sl No, (i) above. The
&l eim, nis contracts to give effect b reductionfin PWBG rates.

2 0 order to avoic dalay in th
d‘ .,k,, $HQs may kingly affect fentract amendments for ali eligible Capital Acquisition
N K‘, %5 (both delegated & nen- dpiegated popvers) to reduce PWEG from existing S.10%
* Jhde putting this Into effeck, SHQ will pegregate contracts under dispute.i.e. cases
) woarain arhucratmn/cm.rt procaedings have sarted or contempiated and axciude them.
\(\
Mﬂ 3 SHQs may designate an officer not pelow 2-star level to sign these contract
amzngdments.
&, #oD(Fin) nas been consdited,
% This igsuas with the approval of DG(Acq]. 5
{V.K, Adhana)
Director(Acg)
Telefax: 23792865
L38g, VCOAS WCNS DCAS DGCE)
~EGDA AS & FA(AFQ)
S & AM{LS) 15 & AM(MB) S & AM(AIr)

1
Cupy for information to!
6] 7S to RM

iy DAt CRS
Gy 80 o Defence Secratary
vy PPS o Secretary (DP)
{v)  PPS o Secretary (R&D)
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Copy to:

BOG NIC—For uploading on MeO wepsite.
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No. F.9M472020-PPD
Gwernmerkt:of India
Ministry of Finance
Départiment of Expenditure
Preurament Plicy Division

512, Lok Nayak Bhawan, New Oslhi
Datad the 12" Nevamber 2020

OHFICE MEMORANDUM

Stubject: Parformance Securlty.

-Ag per Rule 171 of General Finar -
Security is 1o be obtained from; the succeshiul bidder awarded the contract for an
amount of five to ten paresnt of the value offthe contract to ensuwre dus performance

201¢ and Manual for Proglirement of Const
this Department.

2 The Government is in rgcsipt of many representations that on account of
siowdown in econciny due 1o the pandemi
many commercial entites and contractors, which in turn is affecting timely siscution
of the contracts, It has also been represehied that this may affect the abilly of
contrastors to bid in tenders alid hence reffuce competition Requests are being
received for reduction in quantur of SecuritylDeposits in the Gavernment contracls.

3 In view of ail above, it it décidsd 1y reduce Performance Securlty from
existing §-10% to 3% of the|value of the contract for all axisting contracls.
Howaver, the benefit of the rediced Perforhance Security will riot be given inthe
contracts under dispute whersir arbitration] court proceedings have been airgady

started or are contempiated,
& Furher, all tenders/ contipats issuedy concluded till 31.12.2021 should also
have the provision of reduced Performance Sgeurity.

5 In all contracts where Petformance Sqeurity has besn reduced 10 3% in view
of above stipulations, the redjced parc%age of Peiformance Secunty shall

continue for the entire duration gf the contraet and {here should be no subsequent
increase of Parformance Security evan beyord 31.12.2021.

hio with the rzducsd percentage of

Simitariy, in all contracts entersd |
h subssquent increase in Performance

Padomiance Security of 3%, there will be n
Security even beyand 31 12.2027.
Wharever, there is co‘m’paﬁing cireumstancas 1o ask for Performance Security
&, the same should be done anly with
he authority compstant to finatise the

5.
i excess of thies percent as slipulated abo
the ‘approvar of the naxt higher huthority to
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To,

artioular tender, or the Secrgtary of lhe
“Specific reasons justifying the pxception shall be recorded.

Yie P05

Ministry/ Departmen!. whichever is lower.

7. Thas# instiuctions will §e applicabl for all Kinds of prosuraments viz. Goods,
Consultancy. Works, non-congulting Servi

5 ote and are lssued under Rule 8(1) of the

. # )' el I
{(Kothur m‘gaga adely)

Deputy Secretary to the Govt. of India
Tel: 24821306
Emailskn reddy@gov.in

All the Seoretaries and Financial Advisers t? Govarnmant of nclz

Copy to: Secretary, Departmant of Publicf Enterprises with & request to isoue the
same inslructions to Cantral Public Sector l{)ndertakings (CP8Ls)
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