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The clarification received from Govt. of India, Ministry of Finance, Department
of Revenue, CBIC, GST(Policy wing) F. No. 349/43/2017-GST (Pt.3) Vol. I dated
11/07/2019 on subject matter is enclosed herewith for information, guidance &
compliances please.

2. This issues with the approval of Jt. CGDA(Fin).
Qlﬂd : AOO!lWL(g Qﬂae__y, J ;_f()/.
(Rajeev Ranjan Kumar)

Dy. CGDA (Fin)
Copy to:

IT&S Wing (local) : With a request to upload the order on CGDA's website.

Sol—

(Rajeev Ranjan Kumar)
Dy. CGDA (Fin)
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Shr AN Das,

sddinonal Financial Adviser &
Joint Secretaty,
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(jovernment of India,

New Dethi-11001 ]

Sir,
Subject: Deduction and Deposits of TDS by the DDOs

under Section 51 of GST Act, 2017 - r¢g.

Please refer to your lerrer jssued vide No. 2(1)/G.S. 11/20138

dated 10" May. 2019 on the above C?.Lpﬂ()l']t‘d subject.

2, [ is to inform that the i1ssues mised in the leiters have been

examined and responses i) the same have heen delineated hercunder:

Issuve.l: Tnthe said letter it has been stated that P AQs under Ministry
of Defence i.c. PCDA/CDA are located at a specific place but ate

making payments 10 the vendors as well as U nits which are Jocated

m multiple states. Tor instance, PCDA AN 3s located {handigarh
WL gam

and is registered Unifs ate located in 006 different states.

Response: 1t 18 10 inform that for the purposc of Section 51 of
CGST Act, 2017 reglstration is need to be taken in each such State
in which supplies has been received for which contract valug is mote
than 2.5 lacs. As In formed by the caid letter PCDA authorities under
Ministry of Defence are not preseit inn all State and hence can't get
registered in all such stare. To resolve this issuc registraion under
section 51 need he allowed in a dtate without phyﬁimﬁ presence n
that state. For the same rule 12 (1 \) of CGST Rules, 2017 need 10
he amended. Jtis to inform that the wsuc 13 under consideration and

same will be resolved soon.




Issue.2: There are cases where the place of supply is not known
form the bills due to sceret locations of the Army Units and only the
aame of the Unit with (/o 56 APQO/99APO is mentioned. TF the
locaton of any Unir is not known to the PAG e, PCDDA (WCE) and
the supplier is locared say in Maharashrra, which is ouside the
pavment jurisdicdon of PCDA (\W(), what madalitics have to be
followed for deduction of 1S and how the credit of TDS in IGST
will be passed on to the Vendor m Maharashrra.

Response: It is to inform that under GST, supplicr is respansible to
mention the levy of GST on the invoice under rule 46 of CGST
Rules, 2017 in teoms of CGST+ SGST or COGST UTGSTor IGST
as the case may be, depending on the nature of supply i.c. whether
supply is intra-state supply or inter-starc supply. The deducung
authotity is require to deduct TDS in term of tux heads as mentioned

by the supplier in irs invoice.

Issue.3: In some cases, 95% payment is being denc by the
Army/Nave/IAF units while only 5% payment 1§ being released by
PCIDA as per contract agreement. A clanfication has been sought
whether 2% TDS is 0 be deducted on the remaining 5% amount ot
100 % amount?

Response: As the posr audit authorities under MolD have been
exempted for the purpose of TDS under G81 vide nodfication no.
57/2018-Cenrral tax dared 23* October, 2018, hence for rhe amount
which ger disbursed by units. TDS deducton is exempted, ar the
same time if the contract value is more than 2.5 lakhs in that case
PCDA need to deduct TDS for the amount which PCD.\ office is
disbursing, Hence 'TDS need to be deducted for 5% amount only in
Al such eases where the contract value is more than 2.5 lakhs, cven
if amount disbursed by PCDA is less than 2.5 lakbs.

Issue.d: If PCIDA (W) registees itself in multiple states, please
clarify whether return can be furntshed centrally from Chandigarh
for muluple states/GSTIN. Also  please specify  the deratled
procedure for filing return.

Response: No, there is no concept for furnishing return centrally
from any state/UT for muluple states/GSTIN under GS'T. Return
need to be furnished GSTIN wise for a month in which I'DS has
been deducred. Therefore, return 10 Form GSIR-7 need to be
fFurnished for a month 1n which deducton has been made e if no
deduction has been made in any particular month then in that case
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turnishing of retuen for tha particular months is not requised.
Demiled procedure for fling return has already been laid down on
GRIN web poral i

/userguide/returns /index.h tm#t=GSTRY
g Jeturmns Zmdex. ntm#H# t=(GSTRY

https://tutorial est.vov in

Issue.5: Can Form 7-A he transmined ro the Vendor through cimal?

Response: This issue has been alrcady been clarified vide question

no. 61 on page no. 37 of SOP on TDS available ar gl
dn /"1,'(:30{3rcg;//h[gpcs-cggc:/ s/SOP-1TDS-

s S wenw el LUV
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Flence, now deductor is nor required to furnish cemificare in
Ao the supplier. Now on the basis of return furnished

form GNTR-7
¢ v common portal,

by the deductor the certificare would be availal
supplicr can download the same from portal.

ganisation under Mol) dea ling with exccution
lefence forces. Tts various CXCCUnve
disions are headed by the GL, from where payment in respect of
work under Mol is released., G s in dual role of DIDO as well as
PAQ. In view of exemption granted to authorities under MolD as
DO from TDS on ST vide amendment to section 51. Whereas
GE, an aurhority under Mol is tequired to deduct 118 on GST as
PAO since the MES Organization is on pre-audit system.
The authoruics under MoD which nced 1o take
as been listed in the annexure

Issue.6: M-S is an o
and payment of enl work for ¢

Response:
registation under seciion 51 of GS° h
1won 1o. 57 /201 8-central tax, dated 23+ October, 2018.
d that in view of said notification MoD may
Juired to take registration

to the notfics
Therefore, it is requeste
ascertain whether MES authoritics are rec
undet section 51 or nor.

This 1ssues with the approval of Member (GS'1),

Yours faithfi tli,
C >
~
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FLON
G2
(Nisha Gudpra)

Depury Commissioner (GST)




