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Financial Advice Circular No. 01 of 2018-19

Controller General of Defence Accounts ; ,‘\
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Dated: 20.09.2018

Subject:- Financial Advice Case.

The financial advice case submitted by IFA HQrs Training Command (AF),
Bengaluru (02 case study) are circulated herewith for information and guidance.

Case Study: (i) Installation of Artificial Rappelling/Climbing Wall (ii) Establishment of
10 Mtr Air Rifle Range.

Amount Proposed(AoN) :Rs. 58,34,881/- (Rs. 24,79,381/- for
Artificial Rappelling/Climbing Wall and Rs.33,55,500/- for
Establishment of 10 Mtr Air Rifle Range)

Amount Concurred (AoN) :Not concurred
Amount Concurred (EAS) :Not concurred
Savings :Rs. 58,34,881/-

Detail of the case: IFA received two proposals from Sainik School, Bijapur in Dec 2016,
seeking AoN concurrence for (i) Installation of Artificial Rappelling/Climbing Wall (ii)
Establishment of 10 Mtr Air Rifle Range at estimated cost of Rs. 24,79,381/- and Rs.
33,565,500/~ respectively. The examination of these two cases revealed that an amount of
Rs. 78.40 lakh and Rs. 1 Crore has been released as Grant-in-aid to Sainik School, Bijapur
vide MoD letter dt. 27 Mar 14 and dt. 25 Mar 15 respectively and it was proposed by the
Principal to utilise the said grant in the FY 2016-17 i.e. after a gap of almost 3 years. It
was further found that the Utilisation Certificates (UC) for the FY 2013-14, FY 2014-15
and FY 2015-16 (copies enclosed) issued by the Principal, Sainik School Bijapur for
submission to MoD were not strictly as per the format prescribed in GFR. Moreover, the




UCs for FY 2013-14 and FY 2014-15 showed 'NIL' unspent balance, whereas the amount of
Grant sanctioned in FY 2013-14 was not utilised till issue of the said UCs.

Advice of IFA: IFA examined (i) the proposal were returned to SOA, HQTC(IAF)
with the observation that in terms of Rule 212(1) of GFR-2005, the amount sanctioned by
MoD in FY 2013-14 should have been completely utilised and UC to this effect should have
been submitted to MoD by 31 Mar 15, as per Form GFR 19-A. In case of non-utilisation, as

was the case here, unutilised amount should have been surrendered to MoD.

(i) The matter was also brought to the notice of CGDA vide D.O No.
IFA/HQTC/AF/AN/Corr/2017-18 dt. 30 Jun 2017, for taking up the matter at
appropriate level with Service HQ/MoD in view of possibility of similar irregularities
taking place in other Sainik Schools.

Concurrence/Savings Achieved: Based on the above advice of IFA, both the cases are

not being pursued by Sainik School, Bijapur resulting in savings of Rs. 58,34,881/-.
Further, MoD have directed suitable disciplinary action against the then Principal, Sainik
School, and that the matter has been referred to Audit Wing of HQrs Office for
examination and to incorporate the issue in IAR after consultation with the concerned
Controller.



